Google 



This is a digital copy of a book that was preserved for generations on library shelves before it was carefully scanned by Google as part of a project 

to make the world's books discoverable online. 

It has survived long enough for the copyright to expire and the book to enter the public domain. A public domain book is one that was never subject 

to copyright or whose legal copyright term has expired. Whether a book is in the public domain may vary country to country. Public domain books 

are our gateways to the past, representing a wealth of history, culture and knowledge that's often difficult to discover. 

Marks, notations and other maiginalia present in the original volume will appear in this file - a reminder of this book's long journey from the 

publisher to a library and finally to you. 

Usage guidelines 

Google is proud to partner with libraries to digitize public domain materials and make them widely accessible. Public domain books belong to the 
public and we are merely their custodians. Nevertheless, this work is expensive, so in order to keep providing tliis resource, we liave taken steps to 
prevent abuse by commercial parties, including placing technical restrictions on automated querying. 
We also ask that you: 

+ Make non-commercial use of the files We designed Google Book Search for use by individuals, and we request that you use these files for 
personal, non-commercial purposes. 

+ Refrain fivm automated querying Do not send automated queries of any sort to Google's system: If you are conducting research on machine 
translation, optical character recognition or other areas where access to a large amount of text is helpful, please contact us. We encourage the 
use of public domain materials for these purposes and may be able to help. 

+ Maintain attributionTht GoogXt "watermark" you see on each file is essential for in forming people about this project and helping them find 
additional materials through Google Book Search. Please do not remove it. 

+ Keep it legal Whatever your use, remember that you are responsible for ensuring that what you are doing is legal. Do not assume that just 
because we believe a book is in the public domain for users in the United States, that the work is also in the public domain for users in other 
countries. Whether a book is still in copyright varies from country to country, and we can't offer guidance on whether any specific use of 
any specific book is allowed. Please do not assume that a book's appearance in Google Book Search means it can be used in any manner 
anywhere in the world. Copyright infringement liabili^ can be quite severe. 

About Google Book Search 

Google's mission is to organize the world's information and to make it universally accessible and useful. Google Book Search helps readers 
discover the world's books while helping authors and publishers reach new audiences. You can search through the full text of this book on the web 

at |http: //books .google .com/I 






^^ ' 



^^ 











^O ^ o " o _ 




o^ 



:^i 


















W'-W-\.-'" v'--Si 



V '<• -.1', 



•???;"' .o' *, 






,*' >, -^ 



■ • X 









-.^ wy.- .^' "\--?^--..**' -,.--:f.r.- .C.V 















r.- .*^\ 



1- ■%■<>■' 



>* . 












.^'■ ..... 



V--PK- 



"^ -'■■'. V V 



•- ^ ' y.-ii,- *o, ■• >•• ...■■-'- 



^. C° ■i.SiivI. 



O J.* ^»«yi.??^' 



DEPOSITS OF GOLD BULLION AND FOREIGN COIN 



HEARING 



BEFORE A 



SDBCOMMITTEE OF THE 
COMMITTEE ON BANKING AND CURRENCY. 

UNITED STATES, senate! 



N^ 



SIXTY-FOURTH CONGRESS, j 

FIRST SESSION 

ON 



S. 5079 



A BILL TO AMEND SECTION 6 OF AN ACT TO DEFINE AND FIX 

THE STANDARD OF VALUE, TO MAINTAIN THE PARITY 

OF ALL FORMS OF MONEY ISSUED OR COINED BY THE 

UNITED STATES, TO REFUND THE PUBLIC DEBT, AND 

FOR OTHER PURPOSES, APPROVED MARCH 14, 1900 

AS AMENDED BY THE ACTS OF MARCH 4, 1907 

AND MARCH 2, 1911 

AND 



H. R. 13474 



AN ACT TO AMEND SECTION 6 OF AN ACT TO DEFINE AND FIX 

THE STANDARD OF VALUE, TO MAINTAIN THE PARITY 

OF ALL FORMS OF MONEY ISSUED OR COINED BY THE 

UNITED STATES, TO REFUND THE PUBLIC DEBT, AND 

FOR OTHER PURPOSES, APPROVED MARCH 14, 1900 

AS AMENDED BY THE ACT OF OF MARCH 2, 1911 



MARCH 22, 1916 



Printed for the use of the Committee on Banking and Currency 



WASHINGTON 
GOVERNMENT PRINTING OFFICE 



u^ 



N 
y 



COMMITTEE OX BANKING ANlA^rUUENCY. 

ROBERT L. OWEN, Oklahoma, Chairman. 

GILBERT M. IIITvMK'OCK. NVbraska. DUNlWN V. FLET(M1ER, Florida. 

JAMES A. REED, Missouri. KNl'TE NELSON, Minnesota. 

ATLEE POMERENE, Ohio. GEOR<}E I». McLEAN, Connecticut. 

JOHN F. SHAFROTII. Colorado. JOHN W. WEEKS. Massachusetts. 

HENRY F. HOLLia, New Hampshire. CARROLL S. I»A(}E, Vermont. 

BLAIR LEE, Maryland. ASLE J. (iRONNA, North Dakota. 

PAUL O. HUSTINV;, Wisconsin. (iEORfiE W. NORRIS, Nebraska. 

James W. Beller^ Clerk. 
Subcommittee on S. 5079. 

ROBERT L. OWEN, Chairman. 

GILBERT M. HITCHCOCK. JOHN W. WEEKS. 

ATLEE POMERENE. ASLE J. (iROXNA. 






DEPOSITS OF GOLD BULLIOiN A)iD FOREIGN COIN. 



WEDNESDAY, MARCH 22, 1916. 

United States Sexai^, 
subc03imittee on banking and cxrrency, 

Wafihin(/ton^ I), C. 

The subcommittee met in Room 303, Senate Office Building, at 2 
o'clock p. m., pursuant to the call of the chairman, Senator Robert 
L. Owen presiding. 

Present: Senators Owen (chairman), Hitchcock, Pomerene, 
Weeks, and Gronna. 

Also present: Hon. Charles S. Hamlin, governor. Federal Re- 
serve Board, and Hon. William P. G. Harding, member of the Fed- 
eral Reserve Board. 

The subcommittee proceeded to consider the bill (S. 5079) to 
amend section 6 of an act to define and fix the standard of value, to 
maintain the parity of all forms of money issued or coined by the 
United States, to refund the public debt, and for other purposes, 
approved March 14, 1900, as amended by the acts of March 4, 1907, 
and March 2, 1911, introduced by Senator Owen, together with cer- 
tain amendments suggested to the committee, which are indicated in 
italics, and the existing law in roman, as follows : 

[S. 5070, Sixty-fourth (.^onjrress, first session.] 

A BILL To amend section six of an act to define and fix the standwrd of value, to maintain 
the parity of all forms of money issued or coined by the United States, to refund the 
public debt, and for other purposes, approved March fourteenth, nineteen hundred, as 
amended by the acts of March fourth, nineteen hundred and seven, and March second, 
nineteen hundred and eleven. 

Be it enacted hi; the !^vnatc an<1 Ufni.^r of Ixcprcxcnfd tires of the rnite(t 
States of America in Con(jrvss anHcmliU'd, That s(H'ti<ni six of mh net to define 
and fix the standard of value, to iiiaiiitain the parity o1" all forms of money 
issued or coined by the United States, to refund the i»ul>lic (h'ht. and for 
other purposes, api)roved ^Farch fourteentli, nin(>teen hundred, as amended l)y 
the acts of March fourth, nineteen lunuhnvl and s(»ven, and March s(H*ond, 
nineteen hundre<l and eleven, is hereby further amended to read as follows: 

" Sec. 6. That the Secretary of the Treasury is hereby autliorized and directed 
to receive deposits of ^old coin with th(^ Treasurer, or any assi<:t:nit treasurer 
of the United States in sums of not less than $20, and to is^:ue trold certilicates 
therefor, in denominations of not less than -i^K). and the coin so deposited shall 
be retained in the Treasury and held for the i^ayment of such cei'tilicates on 
demand, and used for no other i)uri)nse. Sucli certificates shall be receivable 
for customs, taxes, and all public dues, and when so received may be reissued, 
and when held by any nr.tional bankinc: association may be counted as a part 
of Its lawful reserve: I'roridifl. That whenever and as lonjr as the ;j:old coin 
and bullion hehl in the reserv*^ fund in the Treasury for the redemi)tien of 
United States notes and Treasury notes shall fall and remain below .$U)0.()00.()00 

43608—16 "^ 
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6 DEPOSITS OF GOLD BULLION AND FOREIGN COIN. 

Senator Hitchcock. I see nothing wrong with that. 

Gov. Hamlin. The Treasurer raised the same question. He did 
not object to that, but he did not seem quite as enthusiastic about it 
as he was about this. Possibly it might be well to ask the Treasurer 
of the United States if he has any specific objection to the matter. 

The Chairman. Line 5, page 3; shall we make it denominations 
of $10,000 and $100,000 payable to order ? 

Senator Pomerene. Then strike out the proposed amendment? 

The Chairman. Yes. 

Senator Pomerene. I move that that be done. 

Mr* Harding. We would like to have those bank certificates receiv- 
able for customs and taxes and everything, just like the ordinary cer- 
tificates are. 

The Chairman. I see no reason why that should not be done. Is 
there any objection that occurs to you ? 

Mr. Harding. I do not know of any. If you insert it there you 
make this subject to the limitations of the $100,000,000 gold fund, 
which we want to avoid, because these certificates are only issued in 
lieu of the certificates already outstanding, anyway. 

The Chairman. You want it to avoid that? 

Mr. Harding. We want to avoid ever being held up by the condi- 
tion of the gold fund in the Treasury. This act provides that the 
ordinary gold certificate can not be issued when the redemption fund 
falls below $100,000 

The Chairman. Oh, yes; that is an objection. Shall we adopt the 
amendment as proposed? 

Senator Hitchcock. I think Gov. Hamlin has a rather differtot 
idea of that amendment from the one that I gathered as I read it. 
This may be issued on the request of the Federal Reserve Board or 
by a Federal reserve bank or by a Federal reserve agent. I under- 
stood you to say that they were simply to be issued on request of the 
board? 

Gov. Hamlin. The board would of course oversee the whole mat- 
ter. Yes; I think you are right in the first instance. The Federal 
reserve agent might hold a large amount of gold and he might want 
one of these $100,000 gold certificates. Then he would probably 
deposit that in our gold-reserve fund. From that moment, of course, 
they would be under our charge. 

Mr. Harding. It would be an additional safeguard to have them in 
these large-order certificates. 

Senator Hitchcock. I do not see any objection to that just as it is. 

The Chairman. You would let these banks have those notes if they 
would turn over to you the other notes? 

Gov. Hamlin. Yes. 

Senator Hitchcock. This law is not changed in any other respect, 
except as changed by these italics? 

The Chairman. All those who are in favor of the amendment as 
it is will say aye. 

(Declared carried.) 

The Chairman. If no one else desires to be heard in regard to this 
bill the subcommittee will adjourn. 

(Thereupon, at 2 o'clock and 40 minutes p. m., the subcommittee 
adjourned to meet at the call of the chairman.) 
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Addenda. 

Subsequently, before Senate bill 5079 was reported to the full com- 
mittee, the House, on May 4, 191G, passed H. R. 13474, which cov- 
ered some of the same matters included in Senate bill 5079, and is 
as follows: 

[H. R. 13474, Sixty-fourth Congress, first session.] 

AN ACT To amend section six of an act to define and fix the standard of value, to main- 
tain the parity of all forms of money issued or coined by the United States, to refund 
the public debt, and for other purposes, approv^ed March fourteenth, nineteen hundred, 
as amended by the act of March second, nineteen hundred and eleven. 

Be it cmcted by the Sennte and House of Representatives of the United 
States of America in Congress assembled, That section six of an act to define 
and fix the standard of value, to maintain the parity of all forms of money 
issued or coined by the United States, to refund the public debt, and for other 
purposes, approved March fourteenth, nineteen hundred, as amended by the 
act approved March second, nineteen hundred and eleven, be, and the same 
IS hereby, further amended by striking from the last proviso of said section 
six the word " one-third " and inserting? in lieu thereof the word ** two-thirds,*' 
making the last i)roviso of said section six read as follows : 

" An4 provided further. That the Secretary of the Treasury may, in his dis- 
cretion, receive, with the Treasurer or any Assistant Tren surer of the United 
States, deposits of gold bullion l)earing the stamp of the coinage mints of the 
United States, or the assay office in New York, certifying their weight, fineness, 
and value, in amounts of not less than $1,000 in value, and issue gold certifi- 
cates therefor of the description herein authorized. But the amount of gold 
bullion and foreign coin so held shall not at any time exceed two-thirds of the 
total amount of gold certificates at such time outstanding. And section fifty- 
one hundred and ninety-three of the Revised Statutes of the United States is 
hereby repealed." 

Passed the House of Representatives May 4, 1916. 

Attest : 

South Trimble, Clerk. 

This latter bill, H. R. 13474, was given consideration by the full 
committee and favorable report made thereon to the Senate, May 8, 
1916, as follows: 

The Committee on Banking and Currency, to which was referred the act 
(H. R. 13474) to amend section 6 of an act to define and fix the standard of 
value, to maintain the parity of all forms of money issued or coined by the 
United States, to refund the public debt, and for other purposes, approved 
March 14, 1900, as amended by the act of March 2, 1911. with amendments 
thereto, reports the act as it passed the House of Representatives and recom- 
mends that it do pass withcmt amendment. The reason for the proposed altera- 
tion in the existing statute wa? given in a letter from the Secretary of the 
Treasury to the Speaker of the House on the 4th of March of this year, as 
follows : 

Treasury Department, 

Office of the Secretary, 
Washington, March 4, 1916. 

Sir: I submit herewith for your consideration the draft of a proposed bill 
the object of which Is to permit the holding of a larger proportion of gold 
bullion and foreign gold coin as a reserve against gold certificates than Is at 
present authorized under the provisions of section 6 of the currency act of 
March 14, 1900, as amended by the act of March 2, 1911. 

This act permits the issuance of gold certificates against gold bullion and 
foreign gold coin to the extent of one-third of the total gold certificates out- 
standing, the other two-thirds being secured by gold coin stored in the vaults 
of the Treasury Department. 

There is at present a total of gold coin so held amounUw?. Iq ^\>\>TQ^^xx^s^^J^'^ 
^1,000,000,000 and the amount of gold bulUon YveVOi a^ t^^^^^n^ ^^'oTvosX. ^«SV!\ ^5£t- 
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tificates has reached the prescribed one-third owing to the heavy influx of goUl 'j 
since the commencement of hostilities in Europe. 

The Treasury is placed in the position of having to coin upward of $1004)00||* 
000 in order to offset the bullion receipts, and the expenses of such coinage fs; 
deemed totally unnecessary when one considers that the amount of gold ciritf"^ 
used as a circulating medium is infinitely small compared to the stock of goW 
coin stored in our vaults. Again, under the present provisions, it will be nece** 
sary to immediately turn into coin all further bullion received, or at least two- 
thirds of it, to permit the issuance of additional gold certificates with whldtl 
to pay for the bullion, as payment is almost invariably requested in certificates. 

The cost of coining $100,000,000 in gold is approximately $125,000, and there 
is no actual demand for such additional coin for any purpose other than to stcnre 
it in our vaults to be held as a basis for further issue of gold certificates. It 
might just as well be stored in the form of fine gold bars, thus eliminating the 
expenses of coining it. 

The bill I am submitting, if enacted, would permit the increase of our bullion 
reserve and eliminate the necessity of further coinage of gold to be stored as a 
reserve against gold certificates until such time as the amount of bullion so held 
equaled the amount of coin held, thereby effecting a considerable saving. 

Another phase which has a direct bearing on this situation is that when gold 
is wanted for export purposes the demand is invariably for fine gold bars, and 
the enactment of the proposed bill would permit us to accumulate a good stock 
of such bars. 

Respectfully, 

W. G. McAdoo, Secretary, 

To the Speaker of the House of Repbesentatives. \ 

The Director of the Mint likewise states that the disuse by the public of gold 
coin in current business transactions has rendered the requirements of the act 

which this bill proposes to amend totally unnecessary and unreasonable; hence '. 

the Banking and Currency Committee thinks it would be indefensible for the \ 

Treasury Department to exi)end $125,000 merely to conform to an obsolete i 

provision of the act in question. j 
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